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1 . FOLLOWING UP CALL ON SIMON P. MADETE, GM OF TDFL, 

DURING VISIT TO DAR, FINANCE OFFICER TREADWELL HAS CONTACTED 
TWO IMPORTANT U.S. DENIM MANUFACTURERS WHICH HAVE EXPRESSED 
INTEREST IN REFTEL PROJECTS. THE FIRST, RIEGEL TEXTILE 
CORPORATION, IS ALREADY ACTIVE IN AFRICA IN DENIM CLOTH 
MANUFACTURING WITH ITS FRENCH AFFILIATE SCHAEFFER ENGINEER- 
ING. MOST NOTABLE IS THE COTIVO PROJECT IN AGBOVILLE, 

IVORY COAST WHICH PRODUCES DENIM CLOTH FOR LOCAL MARKET 
WHICH TREADWELL DESCRIBED TO MADETE. RIEGEL WILLING TO 
TAKE MINORITY POSITION ALONGSIDE LOCAL AND FOREIGN INVESTORS 
AND SOME GOVT PARTICIPATION AS LONG AS GOVT DOES NOT 
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DOMINATE PROJECT. RIEGEL IS PROVIDING OPIC WITH LETTER 
EXPRESSING INTEREST IN PRINCIPLE WHICH TREADWELL WILL FOR- 
WARD TO EMBASSY AND MADETE. RIEGEL/SCHAEFFER HAVE 
CAPABILITY OF PERFORMING FEASIBILITY STUDY IF FINANCING 
AVAILABLE. 

2. THE LEE COMPANY, A NOTABLE MANUFACTURER OF DENIM GAR- 
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MENTS, HAS RECENTLY BEEN LOOKING AT POSSIBILITIES IN EAST 
AFRICA AND IS INTERESTED IN GARMENT FACTORY. LEE STRESSES 
HOWEVER THAT BEFORE ENTERING NEW MARKET IT MUST HAVE 
ASSURANCES THAT US QUALITY OR BETTER DENIM IS MANUFACTURED 
LOCALLY. THEY WILL NOT BASE A DOMESTIC MARKET INDUSTRY ON 
IMPORTED RAW MATERIALS. 

3. TANZANIAN PRINCIPALS MUST REALIZE THAT WITHOUT PROIECT 
PROFILES, OR MARKET OR FEASIBILITY STUDIES. PROIECT WILL 
NOT MOVE FORWARD. NEXT MOVE WOULD BE FOR THEM TO INVITE 
U.S. TEXTILE FIRMS TO COME TO TANZANIA WITH SOME INDICA- 
TION OF PROIECT PARAMETERS, AND DATA ON AVAILABILITY, 
QUALITY, AND PRICE OF LOCAL COTTON. AFTER INITIAL RECON- 
NAISSANCE VISIT, OPIC COULD PROVIDE FEASIBILITY STUDY FUNDS 
UP TO 50,000 DOLLARS ON COST SHARING BASIS WITH U.S. 

COMPANY. CHRISTOPHER 
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